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SHB 2197 - H AMD 1670
By Representative Arnstrong

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEW_SECTION. Sec. 1. (1) The legislature finds that the
departnent of social and health services has becone so |arge that it:
(a) Is difficult to adm nister; (b) needs to better focus on critical
functions, such as protecting children and other vul nerable persons;
(c) needs to inprove the delivery of the services and prograns it is
responsible for; and (d) is difficult to neasure the perfornmance of the
agency in neeting its goals and responsibilities.

(2) The legislature finds that these problens are nost visible in
the delivery of children's services, a functional area that the
| egislature continues to address in a series of reform directives,
including the inplenentation of performance-based contracts and
redesigning the delivery of child welfare services as a result of
| egislation passed in 20009. The legislature also notes that the
experience of best and promsing practices strongly points to the
i nportance of delivering social services on an integrated, coordinated
basis and that nodern information technol ogies and organizational
strategies suggest that smaller functional units can perform better
than large traditional hierarchical organizations. The | egislature
finds that although the effectiveness of the departnent of social and
health services has continued to inprove in recent years, further rapid
and substantial inprovenent nust be achieved. Two principal factors in
this subsection conpel this judgnent.

(a) Cost control. The departnent now absorbs about one-third of
the state's operating budget, a share of state resources that has grown
over the past decade despite a stated policy of investing in evidence-
based and prom sing practices, each chosen to reduce net taxpayer
costs. Further, both the nunber and proportion of the state's citizens
receiving services fromthe departnment has continued to grow, in part

Oficial Print - 1 2197-S AVH ARMS H5753. 1



©O© 00 N O Ol WDN P

N PR R R R R R R R
O © o NO O D WD - O

21
22

23
24
25
26
27
28
29
30
31
32
33
34
35
36

because the state is now experiencing a historically severe recession.
The | egi sl ature assunes that economc recovery wll be very slow and
that the concomtant demand for services wll remain high while
revenues remain extrenely constrai ned.

(b) Qutcones. Wthout exception, none of the departnent's nmjor
prograns is achieving conpletely satisfactory outcones despite a stated
policy of enploying only evidence-based and prom sing practices, each
chosen to deliver neasurable inprovenent in programeffectiveness and
to reduce gradually the dependency of the state's citizens on soci al
and health services toward a reasonable, safety net mninmum Noting
again that resources are expected to be severely |limted for the
foreseeable future, the legislature finds that imediate gains in
program effecti veness are needed to achi eve i nprovenent in outcones.

(3) Therefore, the legislature finds that the state's overal
delivery of health and human services through the departnent of social
and health services and allied agencies nmust be restructured to respond
to the current recession, to achieve cost-effectiveness of operations,
and to organize the delivery of health and human services through an
integrated services nodel which includes relevant agencies and
organi zations including those at the | ocal service delivery |evel.

PART |
RESTRUCTURI NG OF THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES

NEW SECTI ON.  Sec. 101. A new section is added to chapter 43.20A
RCWto read as foll ows:

(1) (a) The departnent of social and health services is renaned the
social and health care authority. The authority is restructured and,
except as otherw se provided in this section, its powers, duties, and
functions are transferred to the new departnents of nental health and

chem cal dependency services, long-term care and rehabilitative
services, and children and famly services as determned by the
realignnment team established under section 507 of this act. Al |

references to the secretary or the departnment of social and health
services in the Revised Code of Washington shall be construed to nean
the director of the social and health care authority or the director of
the appropriate departnent, or the social and health care authority or
t he appropriate departnent, created under this act.
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(b) The soci al and health care authority shall retain
responsibilities described in section 102 of this act.

(2)(a) Al reports, docunents, surveys, books, records, files,
papers, or witten material in the possession of the departnent of
social and health services pertaining to functions transferred under
this section shall be delivered to the custody of the realignment team
created under section 507 of this act to be transferred to the
appropriate departnment created under this act. Al | cabi net s,
furniture, office equipnment, notor vehicles, and other tangible
property enployed by the departnent of social and health services in
carrying out the powers, duties, and functions transferred shall be
made available to the realignnment team to be transferred to the
appropriate departnent. All funds, credits, or other assets held by
t he departnent of social and health services in connection with the
powers, duties, and functions transferred shall be assigned to the
appropriate departnment by the realignnent team

(b) Any appropriations nmade to the departnent of social and health
services 1in connection wth the powers, duties, and functions
transferred shall, on the effective date of this section, be
transferred and credited to the appropriate departnment by the
real i gnnment team

(3) Al enployees of the departnment of social and health services
performng the powers, duti es, and functions transferred are
transferred to the jurisdiction of the realignnment team established
under section 507 of this act to be transferred to the appropriate
depart nent. Al'l enployees classified under chapter 41.06 RCW the
state civil service |law, are assigned to their respective departnents
to performtheir usual duties upon the sane terns as fornerly, wthout
any loss of rights, subject to any action that may be appropriate
thereafter in accordance with the aws and rul es governing state civi
servi ce.

(4) Al rules and all pending business before the departnent of
social and health services pertaining to the powers, duties, and
functions transferred shall be continued and acted upon by the
appropriate departnent created under this act. Al existing contracts
and obligations shall remain in full force and shall be perfornmed by
t he appropriate departnent.
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(5) The transfer of the powers, duties, functions, and personnel of
the departnment of social and health services shall not affect the
validity of any act performed before the effective date of this
section.

(6) If apportionnents of budgeted funds are required because of the
transfers directed by this section, the director of financia
managenment shall certify the apportionnents to the agencies affected,
the state auditor, and the state treasurer. Each of these shall nake
the appropriate transfer and adjustnents in funds and appropriation
accounts and equi pnment records in accordance with the certification.

(7) Nothing contained in this section nmay be construed to alter any
exi sting collective bargaining unit or the provisions of any existing
collective bargaining agreenent until the agreenent has expired or
until the bargaining unit has been nodified by action of the public
enpl oynent rel ati ons conm ssion as provi ded by | aw.

NEW SECTI ON.  Sec. 102. A new section is added to chapter 43.20A
RCWto read as foll ows:

The soci al and health care authority has the follow ng
responsibilities that were previously the responsibility of the
departnment of social and health services.

(1) Economic services activities. The social and health care
authority shall make eligibility determnations for assistance
prograns; coordi nate child support recovery and enforcenent activities;
manage federal and state food assistance prograns; adm nister federal
and state cash assistance prograns for needy fam lies and individuals;
and adm ni ster paynent prograns that provide child care services.

(2) State health care purchasing functions. The social and health
care authority shall adm nister the medical assistance, nedical care
services, and children's health prograns under chapter 74.09 RCW the
basi c health plan under chapter 70.47 RCW and health benefit prograns
for public enployees under chapter 41.05 RCW coordinate the purchase
of health care services under the prograns that it adm nisters using
cost control and service delivery strategies; and establish common
billing, purchasing, and auditing practices, including the devel opnent
of practices related to pharnmacy audits and billing in consultation
with the Washington state pharmacy association and other interested
parties.
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(3) Systens oversight functions. The social and health care
authority has oversight responsibility for the new departnents of
mental health and chem cal dependency services, children and famly
services, and long-termcare and rehabilitative services pertaining to
systens oversight, including performance and quality nanagenent;
performance and financial audits; investigations and enforcenent; and
client advocacy. The authority nust ensure that quality managenent
pl ans, includi ng Washi ngton state quality award assessnents, are put in
pl ace by the new departnents.

PART 11|
DEPARTMENT OF MENTAL HEALTH AND CHEM CAL DEPENDENCY SERVI CES

NEW SECTION. Sec. 201. There is created a departnent of state
governnment to be known as the departnment of nental health and chem ca
dependency services. The departnent is vested with all powers and
duties transferred to it under this chapter, section 507 of this act,
and such ot her powers and duties as may be authorized by | aw

NEW SECTION. Sec. 202. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Department” nmeans the departnent of nmental health and chem cal
dependency servi ces.

(2) "Director” neans the director of nental health and chem ca
dependency servi ces.

NEW SECTION. Sec. 203. The executive head and appointing
authority of the departnment is the director. The director shall be
appoi nted by the governor, with the consent of the senate, and shal
serve at the pleasure of the governor. The director shall be paid a
salary to be fixed by the governor in accordance with RCW 43. 03. 040.
| f a vacancy occurs in the position while the senate is not in session,
t he governor shall make a tenporary appoi ntnment until the next neeting
of the senate.

NEW SECTION. Sec. 204. It is the intent of the legislature
wher ever possible, except as provided in sections 101 and 102 of this
act, to place the internal affairs of the departnment under the contro
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of the director in order that the director may institute therein the
flexible, alert, and intelligent managenent of its business that
changi ng contenporary circunstances require. Therefore, whenever the
director's authority is not specifically limted by law, the director
has conpl ete charge and supervisory powers over the departnent. The
director may create such admnistrative structures as the director
considers appropriate, except as otherwi se specified by |aw The
director may enpl oy such assistants and personnel as necessary for the
general adm nistration of the departnent. This enploynment shall be in
accordance with the state civil service |law, chapter 41.06 RCW except
as ot herw se provi ded.

NEW_ SECTION. Sec. 205. The director shall appoint a deputy
director and such assistant directors as nmay be needed to adm nister
the departnent. The deputy director shall have charge and genera
supervision of the departnent in the absence or disability of the
director and, in case of a vacancy in the office of director, shall
continue in charge of the departnment until a successor is appointed and
qualified, or until the governor appoints an acting director.

NEW SECTI ON. Sec. 206. Any power or duty vested in or transferred
to the director by law or executive order may be delegated by the
director to the deputy director or to any other assistant or
subordinate; but the director shall be responsible for the official
acts of the officers and enpl oyees of the departnent.

NEW SECTION. Sec. 207. In furtherance of the policy of the state
to cooperate wth the federal governnent in all of the prograns under
the jurisdiction of the departnment, such rules as may becone necessary
to entitle the state to participate in federal funds may be adopted,
unl ess expressly prohibited by Iaw Any internal reorganization
carried out wunder the terns of this chapter shall neet federal
requi renents that are a necessary condition to state recei pt of federal
funds. Any section or provision of |aw dealing with the departnent
that may be susceptible to nore than one construction shall be
interpreted in favor of the construction nost likely to conply with
federal laws entitling this state to receive federal funds for the
various prograns of the departnent. If any law dealing with the
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departnent is ruled to be in conflict wwth federal requirenents that
are a prescribed condition of the allocation of federal funds to the
state, or to any departnents or agencies thereof, the conflicting part
is declared to be inoperative solely to the extent of the conflict.

NEW SECTION.  Sec. 208. A new section is added to chapter 41.06
RCWto read as foll ows:

In addition to the exenptions under RCW 41.06. 070, the provisions
of this chapter shall not apply in the departnent of nental health and
chem cal dependency services to the director, the director's persona
secretary, the deputy director, all division directors and assi stant
directors, and one confidential secretary for each of these officers.

PART 111
DEPARTMENT OF CHI LDREN AND FAM LY SERVI CES

NEW SECTION. Sec. 301. There is created a departnent of state
government to be known as the departnent of children and famly
servi ces. The departnent is vested with all powers and duties
transferred to it under this chapter, section 507 of this act, and such
ot her powers and duties as may be authorized by | aw

NEW SECTION. Sec. 302. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Departnent"” means the departnent of children and famly
servi ces.

(2) "Director"” means the director of children and fam |y services.

NEW SECTION. Sec. 303. The executive head and appointing
authority of the departnment is the director. The director shall be
appoi nted by the governor, with the consent of the senate, and shal
serve at the pleasure of the governor. The director shall be paid a
salary to be fixed by the governor in accordance with RCW 43. 03. 040.
| f a vacancy occurs in the position while the senate is not in session,
t he governor shall make a tenporary appoi ntnment until the next neeting
of the senate.

Oficial Print - 7 2197-S AVH ARMS H5753. 1



© 00 N O Ol WDN P

e e o
A WO DN O

15
16
17
18
19
20
21

22
23
24
25
26

27
28
29
30
31
32
33
34
35

NEW SECTION. Sec. 304. It is the intent of the legislature
wher ever possible, except as provided in sections 101 and 102 of this
act, to place the internal affairs of the departnment under the contro
of the director in order that the director may institute therein the
flexible, alert, and intelligent managenent of its business that
changi ng contenporary circunstances require. Therefore, whenever the
director's authority is not specifically limted by law, the director
has conpl ete charge and supervisory powers over the departnent. The
director may create such admnistrative structures as the director
considers appropriate, except as otherwi se specified by |aw The
director may enpl oy such assistants and personnel as necessary for the
general adm nistration of the departnent. This enploynment shall be in
accordance with the state civil service |law, chapter 41.06 RCW except
as ot herw se provi ded.

NEW_ SECTION. Sec. 305. The director shall appoint a deputy
director and such assistant directors as nmay be needed to adm nister
the departnent. The deputy director shall have charge and genera
supervision of the departnent in the absence or disability of the
director and, in case of a vacancy in the office of director, shall
continue in charge of the departnment until a successor is appointed and
qualified, or until the governor appoints an acting director.

NEW SECTI ON. Sec. 306. Any power or duty vested in or transferred
to the director by law or executive order may be delegated by the
director to the deputy director or to any other assistant or
subordinate; but the director shall be responsible for the official
acts of the officers and enpl oyees of the departnent.

NEW SECTION. Sec. 307. In furtherance of the policy of the state
to cooperate wth the federal governnent in all of the prograns under
the jurisdiction of the departnment, such rules as may becone necessary
to entitle the state to participate in federal funds may be adopted,
unl ess expressly prohibited by |aw Any internal reorganization
carried out wunder the terns of this chapter shall neet federal
requi renents that are a necessary condition to state recei pt of federal
funds. Any section or provision of |aw dealing with the departnent
that may be susceptible to nore than one construction shall be
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interpreted in favor of the construction nost likely to conply with
federal laws entitling this state to receive federal funds for the
various prograns of the departnent. If any law dealing with the
departnent is ruled to be in conflict wwth federal requirenents that
are a prescribed condition of the allocation of federal funds to the
state, or to any departnents or agencies thereof, the conflicting part
is declared to be inoperative solely to the extent of the conflict.

NEW SECTION. Sec. 308. A new section is added to chapter 41.06
RCWto read as foll ows:

In addition to the exenptions under RCW 41.06. 070, the provisions
of this chapter shall not apply in the departnment of children and
famly services tothe director, the director's personal secretary, the
deputy director, all division directors and assistant directors, and
one confidential secretary for each of these officers.

PART 1V
DEPARTMENT OF LONG TERM CARE AND REHABI LI TATI VE SERVI CES

NEW SECTION. Sec. 401. There is created a departnent of state
governnent to be known as the departnent of Ilong-term care and
rehabilitative services. The departnent is vested wwth all powers and
duties transferred to it under this chapter, section 507 of this act,
and such ot her powers and duties as may be authorized by | aw

NEW SECTION. Sec. 402. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Departnent" neans the departnent of l|ong-term care and
rehabilitative services.

(2) "Drector™ mnmeans the director of long-term care and
rehabilitative services.

NEW SECTION.  Sec. 403. The executive head and appointing
authority of the departnment is the director. The director shall be
appoi nted by the governor, with the consent of the senate, and shal
serve at the pleasure of the governor. The director shall be paid a
salary to be fixed by the governor in accordance with RCW 43.03. 040.
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| f a vacancy occurs in the position while the senate is not in session,
t he governor shall make a tenporary appoi ntnment until the next neeting
of the senate.

NEW SECTION. Sec. 404. It is the intent of the legislature
wher ever possible, except as provided in sections 101 and 102 of this
act, to place the internal affairs of the departnment under the contro
of the director in order that the director may institute therein the
flexible, alert, and intelligent managenent of its business that
changi ng contenporary circunstances require. Therefore, whenever the
director's authority is not specifically limted by law, the director
has conpl ete charge and supervisory powers over the departnent. The
director may create such admnistrative structures as the director
considers appropriate, except as otherwise specified by |aw The
director may enpl oy such assistants and personnel as necessary for the
general adm nistration of the departnent. This enploynment shall be in
accordance with the state civil service |law, chapter 41.06 RCW except
as ot herw se provi ded.

NEW_ SECTION. Sec. 405. The director shall appoint a deputy
director and such assistant directors as nmay be needed to adm nister
the departnent. The deputy director shall have charge and genera
supervision of the departnent in the absence or disability of the
director and, in case of a vacancy in the office of director, shall
continue in charge of the departnment until a successor is appointed and
qualified, or until the governor appoints an acting director.

NEW SECTI ON. Sec. 406. Any power or duty vested in or transferred
to the director by law or executive order may be delegated by the
director to the deputy director or to any other assistant or
subordinate; but the director shall be responsible for the official
acts of the officers and enpl oyees of the departnent.

NEW SECTION.  Sec. 407. In furtherance of the policy of the state
to cooperate wth the federal governnment in all of the prograns under
the jurisdiction of the departnent, such rules as may becone necessary
to entitle the state to participate in federal funds may be adopted,
unl ess expressly prohibited by |aw Any internal reorganization
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carried out wunder the terns of this chapter shall neet federal
requi renents that are a necessary condition to state recei pt of federal
funds. Any section or provision of |aw dealing with the departnent
that may be susceptible to nore than one construction shall be
interpreted in favor of the construction nost likely to conply with
federal laws entitling this state to receive federal funds for the
various prograns of the departnent. If any law dealing with the
departnent is ruled to be in conflict wwth federal requirenents that
are a prescribed condition of the allocation of federal funds to the
state, or to any departnents or agencies thereof, the conflicting part
is declared to be inoperative solely to the extent of the conflict.

NEW SECTI ON. Sec. 408. A new section is added to chapter 41.06
RCWto read as foll ows:

In addition to the exenptions under RCW 41.06. 070, the provisions
of this chapter shall not apply in the departnent of |ong-termcare and
rehabilitative services to the director, the director's personal
secretary, the deputy director, all division directors and assi stant
directors, and one confidential secretary for each of these officers.

PART V
M SCELLANEQUS PROVI SI ONS

Sec. 501. RCW43.17.010 and 2009 c 565 s 25 are each anended to
read as foll ows:

There shall be departnents of the state governnent which shall be
known as (1) the ((departwent—of)) social and health ((serviees)) care
authority, (2) the departnment of ecology, (3) the departnent of |abor
and industries, (4) the departnent of agriculture, (5) the departnent
of fish and wildlife, (6) the departnment of transportation, (7) the
departnment of licensing, (8) the departnent of general adm nistration,
(9) the departnent of commerce, (10) the departnent of veterans
affairs, (11) the departnent of revenue, (12) the departnent of
retirement systens, (13) the departnent of corrections, (14) the
departnent of health, (15) the departnent of financial institutions,
(16) the departnment of archaeol ogy and historic preservation, (17) the
departnment of early learning, ((anrd)) (18) the Puget Sound partnership,
and (19) the departnent of children and famly services, which shall be
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charged with the execution, enforcement, and adm nistration of such
laws, and invested with such powers and required to perform such
duties, as the legislature may provide.

Sec. 502. RCW43.17.020 and 2009 c 565 s 26 are each anended to
read as foll ows:

There shall be a chief executive officer of each departnent to be
known as: (1) The ((seeretary)) director of the social and health
((servieces)) care authority, (2) the director of ecology, (3) the
director of |abor and industries, (4) the director of agriculture, (5)
the director of fish and wildlife, (6) the secretary of transportation,
(7) the director of licensing, (8) the director of genera
adm nistration, (9) the director of comrerce, (10) the director of
veterans affairs, (11) the director of revenue, (12) the director of
retirement systens, (13) the secretary of corrections, (14) the
secretary of health, (15) the director of financial institutions, (16)
the director of the departnent of archaeology and  historic
preservation, (17) the director of early learning, ((and)) (18) the
executive director of the Puget Sound partnership, and_(19) the
director of children and famly services.

Such officers, except the director of fish and wildlife, shall be
appoi nted by the governor, with the consent of the senate, and hold
office at the pleasure of the governor. The director of fish and
wildlife shall be appointed by the fish and wildlife comm ssion as
prescri bed by RCW77.04. 055.

Sec. 503. RCW42.17.2401 and 2009 c 565 s 24 are each anended to
read as foll ows:

For the purposes of RCW 42.17.240, the term "executive state
of ficer" includes:

(1) The chief admnistrative law judge, the director of
agriculture, the adm nistrator of the Washi ngton basic health plan, the
director of the departnent of services for the blind, the director of
the state system of conmmunity and technical colleges, the director of
commerce, the secretary of corrections, the director of early | earning,
the director of ecology, the comm ssioner of enploynent security, the
chair of the energy facility site evaluation council, the secretary of
the state finance commttee, the director of financial nanagenent, the
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director of fish and wildlife, the executive secretary of the forest
practi ces appeals board, the director of the ganbling comm ssion, the
director of general admnistration, the secretary of health, the
adm nistrator of the Wshington state health care authority, the
executive secretary of the health care facilities authority, the
executive secretary of the higher education facilities authority, the
executive secretary of the horse racing conmssion, the executive
secretary of the human rights comm ssion, the executive secretary of
the i ndeterm nate sentence revi ew board, the director of the departnent
of information services, the executive director of the state investnent
board, the director of |abor and industries, the director of |icensing,
the director of the lottery comm ssion, the director of the office of
mnority and wonen's business enterprises, the director of parks and
recreation, the director of personnel, the executive director of the
publ i c di scl osure conm ssion, the executive director of the Puget Sound
partnership, the director of the recreation and conservation office,
the director of retirenent systens, the director of revenue, the
((seeretary)) director of the social and health ((servieces)) care
authority, the chief of the Washington state patrol, the executive
secretary of the board of tax appeals, the secretary of transportation,
the secretary of the wutilities and transportation comm ssion, the
director of veterans affairs, the president of each of the regional and
state universities and the president of The Evergreen State Coll ege,
((and)) each district and each canpus president of each state conmunity
college, and the director of children and famly services;

(2) Each professional staff nenber of the office of the governor;

(3) Each professional staff nenber of the |egislature; and

(4) Central Washington University board of trustees, the boards of
trustees of each conmmunity college and each technical college, each
menber of the state board for comunity and technical colleges, state
convention and trade center board of directors, comnmttee for deferred
conpensati on, Eastern Washington University board of trustees,
Washi ngton econom ¢ devel opnent finance authority, The Evergreen State
Col | ege board of trustees, executive ethics board, forest practices
appeals board, forest practices board, ganbling conmssion, Ilife
sci ences discovery fund authority board of trustees, Washington health
care facilities authority, each nenber of the Wshington health
services conm ssion, higher education coordinating board, higher
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education facilities authority, horse racing conm ssion, state housing
finance comm ssion, human rights conm ssion, indeterm nate sentence
review board, board of industrial insurance appeals, information
services board, recreation and conservation funding board, state
i nvest nent board, conm ssion on judicial conduct, |egislative ethics

board, liquor <control board, lottery comm ssion, marine oversight
board, Pacific Northwest electric power and conservation planning
counci |, parks and recreation comm Ssion, board of pi | ot age

comm ssioners, pollution control hearings board, public disclosure
commi ssion, public pension comm ssion, shorelines hearings board,
public enpl oyees' benefits board, sal non recovery fundi ng board, board
of tax appeals, transportation conmssion, University of WAshington
board of regents, utilities and transportati on conm ssion, WAshi ngton
state maritinme conm ssion, Wshington personnel resources board,
Washi ngton public power supply systemexecutive board, Washington State
University board of regents, Western Washington University board of
trustees, and fish and wildlife comm ssion.

Sec. 504. RCW43.17.010 and 2010 ¢ ... s 501 (section 501 of this
act) are each anended to read as fol |l ows:

There shall be departnents of the state governnent which shall be
known as (1) the social and health care authority, (2) the departnent
of ecology, (3) the departnment of |abor and industries, (4) the
departnent of agriculture, (5) the departnent of fish and wldlife, (6)
t he departnment of transportation, (7) the departnment of |icensing, (8)
the departnent of general admnistration, (9) the departnent of
commerce, (10) the departnent of veterans affairs, (11) the departnent
of revenue, (12) the departnent of retirement systens, (13) the
departnment of corrections, (14) the departnent of health, (15) the
departnment of financial I nstitutions, (16) the departnent of
archaeol ogy and historic preservation, (17) the departnent of early
| earni ng, (18) the Puget Sound partnership, ((anrd)) (19) the departnent
of children and famly services, (20) the departnment of nental health
and chem cal dependency services, and (21) the departnent of |long-term
care_and_rehabilitative services, which shall be charged with the
execution, enforcenment, and adm nistration of such laws, and invested
with such powers and required to perform such duties, as the
| egi sl ature may provide.
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Sec. 505. RCW43.17.020 and 2010 ¢ ... s 502 (section 502 of this
act) are each anended to read as fol |l ows:

There shall be a chief executive officer of each departnent to be
known as: (1) The director of the social and health care authority,
(2) the director of ecology, (3) the director of |abor and industries,
(4) the director of agriculture, (5) the director of fish and wildlife,
(6) the secretary of transportation, (7) the director of licensing, (8)
the director of general adm nistration, (9) the director of comrerce,
(10) the director of veterans affairs, (11) the director of revenue,
(12) the director of retirenent systens, (13) the secretary of
corrections, (14) the secretary of health, (15) the director of
financial institutions, (16) the director of the departnent of
archaeol ogy and historic preservation, (17) the director of early
| earning, (18) the executive director of the Puget Sound partnership,
((anrd)) (19) the director of children and famly services, (20) the
director of nental health and _cheni cal dependency services, and (21)
the director of long-termcare and rehabilitative services

Such officers, except the director of fish and wildlife, shall be
appoi nted by the governor, with the consent of the senate, and hold
office at the pleasure of the governor. The director of fish and
wildlife shall be appointed by the fish and wildlife comm ssion as
prescribed by RCW77. 04. 055.

Sec. 506. RCW42.17.2401 and 2010 ¢ ... s 503 (section 503 of this
act) are each anended to read as fol |l ows:

For the purposes of RCW 42.17.240, the term "executive state
of ficer" includes:

(1) The chief admnistrative law judge, the director of
agriculture, the adm nistrator of the Washi ngton basic health plan, the
director of the departnent of services for the blind, the director of
the state system of conmmunity and technical colleges, the director of
commerce, the secretary of corrections, the director of early | earning,
the director of ecology, the comm ssioner of enploynent security, the
chair of the energy facility site evaluation council, the secretary of
the state finance commttee, the director of financial nanagenent, the
director of fish and wildlife, the executive secretary of the forest
practi ces appeals board, the director of the ganbling comm ssion, the
director of general admnistration, the secretary of health, the
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adm nistrator of the Wshington state health care authority, the
executive secretary of the health care facilities authority, the
executive secretary of the higher education facilities authority, the
executive secretary of the horse racing conmssion, the executive
secretary of the human rights comm ssion, the executive secretary of
the i ndeterm nate sentence revi ew board, the director of the departnent
of information services, the executive director of the state investnent
board, the director of |abor and industries, the director of |icensing,
the director of the lottery comm ssion, the director of the office of
mnority and wonen's business enterprises, the director of parks and
recreation, the director of personnel, the executive director of the
publ i c di scl osure conm ssion, the executive director of the Puget Sound
partnership, the director of the recreation and conservation office,
the director of retirenent systens, the director of revenue, the
director of the social and health care authority, the chief of the
Washi ngton state patrol, the executive secretary of the board of tax
appeals, the secretary of transportation, the secretary of the
utilities and transportation conm ssion, the director of veterans
affairs, the president of each of the regional and state universities
and the president of The Evergreen State College, each district and
each canpus president of each state community college, ((ard)) the
director of children and famly services, the director of nental health
and chem cal _dependency services, and_the director of long-term care
and rehabilitative services;

(2) Each professional staff nenber of the office of the governor;

(3) Each professional staff nenber of the |egislature; and

(4) Central Washington University board of trustees, the boards of
trustees of each conmmunity college and each technical college, each
menber of the state board for comunity and technical colleges, state
convention and trade center board of directors, comnmttee for deferred
conpensati on, Eastern Washington University board of trustees,
Washi ngton econom ¢ devel opnent finance authority, The Evergreen State
Col | ege board of trustees, executive ethics board, forest practices
appeals board, forest practices board, ganbling conmssion, Ilife
sci ences discovery fund authority board of trustees, Washington health
care facilities authority, each nenber of the Wshington health
services conm ssion, higher education coordinating board, higher
education facilities authority, horse racing conm ssion, state housing
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finance comm ssion, human rights conm ssion, indeterm nate sentence
review board, board of industrial insurance appeals, information
services board, recreation and conservation funding board, state
i nvest nent board, conm ssion on judicial conduct, |egislative ethics

board, liquor <control board, lottery comm ssion, marine oversight
board, Pacific Northwest electric power and conservation planning
counci |, parks and recreation comm Ssion, board of pi | ot age

comm ssioners, pollution control hearings board, public disclosure
commi ssion, public pension comm ssion, shorelines hearings board,
public enpl oyees' benefits board, sal non recovery fundi ng board, board
of tax appeals, transportation conmssion, University of WAshington
board of regents, utilities and transportati on conm ssion, Washi ngton
state maritinme conm ssion, Wshington personnel resources board,
Washi ngton public power supply systemexecutive board, Washington State
University board of regents, Western Washington University board of
trustees, and fish and wildlife comm ssion.

NEW SECTI ON. Sec. 507. (1) A realignnment team shall be forned by
July 1, 2010, to direct the details of adm nistration of this act. The
governor shall appoint representatives from the office of financial
managenent, the divisions of the departnment of social and health
services, and other agency representatives as warranted. Leadership
fromeach of the two maj or caucuses in the house of representatives and
t he senate shall appoint a nmenber to the realignnent team

(2) The realignnent team shall determ ne which functions of the
department of social and health services shall be transferred into the
new departnments wunder this act after the effective date of this
section. The realignnent team may propose an alternative structura
plan if it finds that such a change would be nore efficient and
effective.

(3) The realignment team shall fully involve the office of the
state auditor and rel evant stakehol ders, including |ocal governnent and
comunity service providers. The realignnent team shall consult
regularly with the chairs and ranking mnority nenbers, or their
desi gnees of the relevant policy and fiscal committees in the house of
representatives and the senate.
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NEW_ SECTION. Sec. 508. (1) The realignment team created in
section 507 of this act shall, by Decenber 1, 2010, submt a plan and
necessary inplenenting legislation to the legislature for the
restructuring of the departnent of social and health services. During
the devel opnent of the plan, consideration shall be given to the
restructuring of the state's nedical assistance progranms pursuant to
chapter . . . (House Bill No. 3048), Laws of 2010. The plan shall be
desi gned so that the departnment of children and famly services will be
operating by July 1, 2011, and the departnent of nental health and
chem cal dependency services and the departnment of |ong-termcare and
rehabilitative services, or simlar structure will be operating by July
1, 2012.

(2) The plan shall include, but is not limted to, the follow ng
el enent s:

(a) Strategies for dividing the functions and responsibilities of
the departnment into the appropriate new agencies including a strategic
plan for each new agency created in this act that includes
i npl enentation steps, performance neasures, evaluation neasures, and
met hods for functional collaboration anong prograns and agenci es;

(b) Recommendations for changes in existing prograns and functions
of the departnent of social and health services; and

(c) Inplenentation steps necessary to bring about operation of the
new agenci es.

NEW SECTION. Sec. 509. Sections 201 through 207 of this act
constitute a new chapter in Title 43 RCW

NEW SECTION. Sec. 510. Sections 301 through 307 of this act
constitute a new chapter in Title 43 RCW

NEW SECTION. Sec. 511. Sections 401 through 407 of this act
constitute a new chapter in Title 43 RCW

NEW SECTI ON. Sec. 512. Section 507 of this act is necessary for
the i medi ate preservation of the public peace, health, or safety, or
support of the state governnment and its existing public institutions,
and takes effect i medi ately.
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NEW SECTI ON. Sec. 513. Sections 101, 102, 301 through 308, and
501 through 503 of this act take effect July 1, 2011.

NEW SECTI ON. Sec. 514. Sections 201 through 208, 401 through 408,
and 504 through 506 of this act take effect July 1, 2012.

NEW SECTION. Sec. 515. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.”

Correct the title.

EFFECT: Renanes the Departnment of Social and Health Services the
Social and Health Care Authority (Authority); transfers functional
units to the newy created departnments of Mental Health and Chem ca
Dependency Services, Children and Fam |y Services, and Long-Term Care
and Rehabilitative Services; provides for systens oversight functions
anong the newy created departnents and the Authority; allows the
realignment team to develop an alternative organi zational structure
transfers authority for admnistering the Basic Health Plan and public
enpl oyee health benefits fromthe Health Care Authority; and requires
t he devel opnent of practices related to pharmacy audits and billing.

~-- END ---
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